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 A is for Allocate 
Allocation - how much of a portfolio is invested in bonds, stocks, cash, etc... 

 

  



 B is for Bond 
Bond – issued by companies and governments to borrow money from investors 

 

  



 C is for Coupon and D is for Dividend 
Coupon - the amount of money paid to the owner of a bond 
Dividend - the amount of money paid to the owner of a stock 

 
  



 E is for Exchange Traded Fund (ETF) 
ETF – a fund that holds a number of different stocks, bonds, etc... according to an index such as the 
S&P 500 

 

  



 F is for Futures Contract 
Futures Contract - an agreement to buy or sell an asset at a given price sometime in the future 
 

  



 G is for Growth Stock 
Growth Stock - the stock of a company who is expected to earn a much larger profit in the future than 
they do now 

 
  



 H is for Hedge 
Hedge - a way to protect an investment against a certain risk 
 

  



 I is for Interest 
Interest - the amount of money paid to the owner of a savings account or certificate of deposit (CD) at a 
bank 

 
  



 J is for Junk Bond (High Yield Bond) 
Junk Bond or Hight Yield Bond - a bond issued by a company or government that may have more 
difficulty paying back the bond 

 
  



 K is for KO 
Every stock, mutual fund, and ETF has a ticker symbol which is what investors use to buy and sell 
Coca-Cola = KO 

Disney = DIS 
NIKE = NKE 

McDonald's = MCD 
Chevron = CVX 

Microsoft = MSFT 
Wal-Mart = WMT 

 
  



 L is for Loan 
Loan – a way for people to borrow money from a bank to make large purchases 

 
  



 M is for Mutual Fund 
Mutual Fund – a fund that holds a number of different stocks, bonds, etc... and are managed by a fund 
manager 

 
  



 N is for NYSE/NASDAQ 
New York Stock Exchange (NYSE) and National Association of Securities Dealers Automated 
Quotations (NASDAQ) - two of the largest exchanges where stocks are bought and sold 

 
  



 O is for Option Contract 
Option Contract – a contract that gives the purchaser the OPTION to buy or sell an asset at a given 
price sometime in the future 

 
  



 P is for Price 
Price - the amount of money it costs to purchase a single bond or a single share of stock 
 

  



 Q is for Qualified 
Qualified Account – an account that cannot be taxed 

 
  



 R is for REIT 
Real Estate Investment Trust (REIT) - a company that primarily owns real estate for income 
 

  



 S is for Stock 
Stock - represents partial ownership of a company 

 

  



 T is for Trade 
Trade - when an investor buys or sells a stock, bond, mutual fund, ETF, UIT, etc... 
 

  



 U is for UIT 
Unit Investment Trust (UIT) - a number of stocks, bonds, etc... that are held for a given amount of time 

 
  



 V is for Value Stock 
Value Stock - the stock of a company who an investor believes is worth more now than the current 
price 

 
  



 W is for Wealth 
Wealth - what you create by investing 

 
  



 X is for … Y is for Yield 
Yield - how much an asset like a bond or stock pays to the investor every year divided by the price of 
that asset 

 
  



 Z is for Zero 
Zero - the number of days you should wait to begin investing 
 


